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Wood 0il Trade

1. Before the Communist occupation of China, Hong Fong export firms bought
wood oil and othsr vegebtable oils at the Hong noag offices of Chiness
firms which were supplied by their branches in (China propar., After the
Tall of Canton, the Chinese Communists forced these firms to organize
into a syndicete vﬁﬁ gf) by controlling mainlard sxport permits. Hombhers
of the syndicate continued to procure oil as in the past, bubt ali coantracts
of sale to export firms, under the :ew conditiors, required the approval of
a Communist-designated agsnt firm. This firm, the Xuang Ta Huar, charged
a fee of one or two percesnt on each contract presented for approval.
Contracts had to be sccompanied by a biil of leding, and no contract was
approved if the bill of lading showed that the chipmeat was %o go to the
United States, Canada, Japan or the Philipvines. #hen a sontract was
approved, tha sup lying firm involved drew the ¢il from i%s warehousa and
loaded it on board ship. The loading wayg checsked bty suang Ta Hua. The
axport firm most {aveorsd by the Communists in thosgs transactions has baen
T. 0. WONG and Company, Limited, itselfl a semi-cif{icial Communist company.v*

2, In February or sarly l.arch 1951 the export {uncticns of Kuang Ta auna were
baken over by the Nan isin Companyr**, which reculres & oopy or photosgtah of
the bill of lading beforg approving a ocontracht, but doss no% supervice thae
loeding. Some exporters havd been shipping wooc il fo Singapore on ships
which after Singapore call a% Philippine ports saa croze the Pacifis to the
Inited Statss. These exporters -change the destination of their carge after
the vessel has leit lLiong dong. The margis of proflit %o the exporier on
such shipments is small, for the shipmenti must be mads in drums which ars
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ot only very expensive but in such short supply ir Hong Zonz that auch
shipments must be small. Several such shipmeals hsve bsen mada to a §
importer. The export {irm which makes such shipmerts has been tryiag to
find a way to forge & bill of lading f'or large shirments in bulk in suzh a

manner that they would appear to bs going to Europe while actuslly destined for

for the United States.

25X1A Shipments Hong Xong to Ghi%

-3“‘. he Chinese Communist South China Irade Adminishra=aon was buying Jarge
aqusntities of gasoline, tin plate aad mebal articlen in early Mereh 1051,
The goods were shipped from Hoag Keag to Canbon by twe routes:

a. By sail boat or motor lawnch from Aberdeen to inner Linghiag Island
and thende Lo the Pearl kKiver for unloading at iWhampoa.

b. By the Canton-Kowloon Rzilway to Shench'usn, wiere the import sud
export sgenciea of the Trade Administration would reship the cargs
to Canton.

Bayond Canton the supplies were shipped ‘o Hankow oy rail. Tl{;ﬂg ma;j)oz;qv
purchasing agent in Hong Kong in early’iiarch was SJ Shih-te (Jr -# 1% ),
manager of the Hue Ta (¥ ¥ ) Trading Company, which has of{icsg in the
Ho Chung Hang#*#* on lce House Strset. The hua Ta Trading Company is the
largest Chinese Comuunist tradc agency established jn hong Kong belfere the
Chiness Comsuniste took South China.

25X1A digpeel Tnrinas

At the beginiing of warch 1951 the Ch'i Chiang 7 & ) tompany, e oritish
firm, had bought 210 American-mads Disssl engines. The motors were Lurnod
cver to the Kuang Ta Hua Company, Ice House Street. Le Lo sauggied ialty
C‘hiﬂ.an***** .

25X1A 25X1A
* Commens . _clan’c;ified this 88 the Chine subual

5 g;ﬁ}iﬂhcompany .

EE S
25X1A
.- -gmnment. The activities of this firm are discussed in
25X1A rd references “95X1A .
25 A comment . N iconticica 1 ic rirm as che

o¥gyyerssl Love Topment Company.

H ko —Boment. Efforts to identify the Ch'i Ch'aag Lompany
havs proved fruitless.
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